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CP  Wa te r COmp a n y, Fra n c is co  Gra n d e  Utilitie s  Co mp a n y, P a lo  Ve rd e  Utilitie s
Compa ny, L.L.C. a nd S a nta  Cruz Wa te r Compa ny, L.L.C. - J o in t Ap p lica tio n  fo r
tra ns fe r of Ce rtifica te  of Conve nie nce  a nd Ne ce ss ity (CC&N) a nd Asse ts  (Docke t Nos .

`WS -01775A-07-0485, S W-03575A-07-0485, W-02442A-07-0485, a nd W-03576A-07-
0485) ` \
INS UFFICIENCY LETTER

De a r S irs :

In re fe rence  to the  above  mentioned applica tion filed on Augus t 20, 2007, this  le tte r is  to
inform you tha t the  a pplica tion ha s  not me t the  s ufficie ncy re quire me nts  a s  outline d in the
Arizona  Adminis tra tive  Code . The  de ficiencie s  a re :

1 . P le a s e  provide  a  copy of b ill of s a le , purcha s e  contra ct or o the r ins trume nt, which
conveys the  asse ts  to Global Water Resources, LLC and/or its  subsidiary.

2. If item #1 above  does  not include  a  lis t of a ll the  a sse ts  purchased, please  provide  a  lis t of
a ll the  a s s e ts  of CP  Wa te r Compa ny ("CP ") a nd Fra ncis co Gra nde  Utilitie s  Compa ny
("FG") tha t Globa l Wa te r Re source s , LLC is  propos ing to tra ns fe r to S a nta  Cruz Wa te r
Compa ny, LLC ("S C") a nd P a lo Ve rde  Utilitie s  Compa ny, LLC ("P V"). P le a se  s e pa ra te
the  lis t by Company and type  of se rvice .

3. P lea se  provide  a  copy of the  applicable  trans fe r of City or County Franchise  from the  CP
a nd FG to S C a nd P V. If the  fra nchis e  a gre e me nt ha s  not be e n is s ue d, ple a s e  inform
Staff of the  s ta tus  of the  applica tion for the  franchise  agreement.

4. P le a s e  indica te  the  da te  tha t notice  of the  a pplica tion wa s  s e nt or will be  s e nt to the
customers.

5. On wha t da te  did CP and FG, re spective ly, issue  the  10 sha res  of s tock tha t is  re fe renced
on page  8 of the  applica tion?
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6 . P le a s e  p rovide  a  copy of the  e ng ine e ring  p la n  tha t s hows  how S C s ys te m will be
inte rconnected with CP water system and Francisco Grande  water system.

P le a s e  provide  a  copy of the  e ngine e ring  p la n  tha t s hows  how P V s ys te m will be
inte rconnected with the  exis ting Francisco Grande  system.

8. P le a s e  provide  a  copy of e ngine e ring pla n tha t s hows  how P V s ys te m will s e rve  CP
system, s ince  currently a ll CP residences a re  septic system users  in CP CC&N area .

9. P le a s e  provide  the  e s tima te d e ngine e ring cos t for wa te r e xte ns ion from S C to CP  a nd
Francisco Grande separa te ly.

10. P le a se  provide  the  e s tima te d e ngine e ring cos t for s e we r e xte ns ion from P V to CP  a nd
Francisco Grande separa te ly.

ll. Utilitie s  Divis ion  S ta ff ("S ta ff"') is  una ble  to  de te rmine  whe the r or not a ny s e curity
depos its , ma in extens ion agreements , any me te r and line  ins ta lla tions  would need to be
re iiunde d. P le a se  che ck CP  a nd FG re cords  a nd provide  a  de scription of the  propose d
disposition of the  applicable  re funds  for each of the  Company.

DR que s tions :

1. P lease  provide  the  Public Wate r System # for CP and Francisco Grande

2. P lea se  provide  the  Aquife r P rotection Pe rmit # (or Inventory #) for Francisco Grande

S ta ff would like  to use  this  opportunity to bring the  following to your a ttention:

P urs ua nt to the  Arizona  Adminis tra tive  Code  ("A.A.C.") R-14-2-411(C), upon
mee ting sufficiency requirements , the  Commiss ion ha s  150 ca lenda r days  for its
s ubs ta ntive  re vie w. This  include s  conducting a  he a ring a nd pre pa ring Opinion
and Order to present to the  Commission a t an Open Meeting, and

o P urs ua nt to A.A.C. R14-2-4l 1(C)(3), S ta ff ma y te rmina te  a n a pplica tion if the
applicant does  not remedy a ll de ficiencies  within 60 ca lendar days  of the  notice  of
de ficie ncy.

7.

• Santa Cruz Water Company, LLC and Palo Verde Utilities Company, LLC
are out of compliance with prior Commission Decision No. 68448. Please
contact Kim Battista at (602)-542-0747 to have that resolved.



I l

K

CP, Francisco Grande, Pa lo Verde & Santa  Cruz (Docket Nos . WS-01775A-07-0485 et a l)
Ins ufficiency Lette r
Page 3 of 3

If you have  any ques tions  conce rning this  ma tte r, please  do not hes ita te  to contact me  a t
602-542-0840 or Dorothy Ha irs  a t 602-542-7274.

Very truly, yours

Exe cutive  Consulta nt III

B N C

CC : Docke t Control
De l S mith
Lyn Fa nne r
Bria n Bozzo
Vicki Wa lla ce


